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Regulatory Landscape

US:
State-based 
regulation

EU: 
Solvency II

China: 
C-ROSS

Japan: 
ESR

Solvency II Basics

Solvency Capital 
Requirement

Minimum Capital 
Requirement

Regulator intervention 
and remedial action

Capital Adequacy Risk Management 
and Governance Disclosures

Pillar 1 Pillar 2 Pillar 3

Withdrawal of 
authorisation
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Own Funds

Assets

Equity

Reserves
Technical 
provisions

Shareholders Equity 500
Intangible assets (20)
DAC assets (20)
Deferred tax assets (10)
MTM assets and financial liabilities 500
Best estimate insurance liabilities (300)
Excess of assets over liabilities 650
Subordinated liabilities 100
Proposed dividends (50)
Own Funds 700

Assets

Intangibles 
DAC assets
DTAs

Market value of 
assets

Own Funds

Regulatory Balance Sheet
Market equivalent 
value of reserves

Tier 1

Tier 2
Tier 3

Own Funds

Technical 
provisions

Market value of 
assets

Capital Requirement

Own Funds 
Minimum Capital 

Requirement

> 100%

Own Funds 
Solvency Capital 

Requirement

> 100%

Solvency Capital 
Requirement

Stressed 
valuation

Stressed 
valuation

Minimum Capital 
Requirement

Tier 1 Capital > 
50% of SCR
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Solvency Ratios Across Europe

Distribution of SCR ratios by country

Please do not redistribute these materials without the express 
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