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Identify the key Recognize the Understand the rules for
components of a bank’s key differences between bank specific financial
financial statements bank and non-financial statement items

financial statements
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1. Loans
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FINANCIALEDGE!

Balance Sheet

Calculated from
Amortized cost Net of allowance for loan losses expected future
credit losses
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FINANCIALEDGE!

$ in millions

Balance sheet

As of December
2024 2023

Assets
Cash and cash equivalents
Collateralized agreements:

Investments:

Held-to-maturity securities

Other investments (includes $25,284 and $26,626 at fair value)

Available-for-sale securities (at fair value; amortized cost of $80,777 and $51,001)

Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value)
Securities borrowed (includes $46,902 and $44,930 at fair value)

Customer and other receivables (includes $23 and $23 at fair value)

Trading assets (at fair value and includes $148,417 and $110,567 pledged as collateral)

S 182,092 $ 241,577

180,062 223,805
194,645 199,420
133,717 132,495
570,555 477,510

79,458 49,141
78,713 70,310
26,343 27,388

(Loans (net of allowance of $4,666 and $5,050, and includes $5,460 and $6,506 at fair value)

196,200 183,358 )

Other assets (includes $194 and $366 at fair value)

34,187 36,590

Total assets

$1,675,972 $1,641,594

FINANCIALEDGE!

Income statement

Year Ended December

Net interest income

8,056

6,351

in millions, except per share amounts 2024 2023 2022
Revenues
Investment banking $ 7,738 $ 6218 § 7,360
Investment management 10,596 9,532 9,005
Commissions and fees 4,086 3,789 4,034
Market making 18,390 18,238 18,634
Other principal transactions 4,646 2,126 654
Total non-interest revenues 45456 39,903 39,687
Interest income 81,397

( Interest expense 73341

Total net revenues 53512 46,254  47.365
Provision for credit losses 1,348 1,028 2715
Operating expenses

Compensation and benefits 16,706 15,499 15,148
Transaction based 6724 5698 5312
Market development 646 629 812
Communications and technology 1,991 1,919 1,808
Depreciation and amortization 2392 4856 2455
Occupancy 973 1053 1,02
Professional fees 1,652 1623 1887
Other expenses 2683 3210 2716
Total operating expenses 33,767 34487 31,164
Pre-tax earnings 18,397 10,739 13486
Provision for taxes 4121 2223 2,225
Net earnings 14276 8516 11,261
Preferred stock dividends 751 609 497
Net earnings applicable to common shareholders $13525 $ 7.907 $10.764

+ Interestincome:
Key operating activity,
through issuing loans

- Interest expense:
Deposits and other
debt financing
needed for loans

FINANCIALEDGE!
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FINANCIALEDGE!

2. Loans example

FINANCIALEDGE!

Market value is completely ignored (keeps the loan balance constant except for the amortization of arrangement fees)

Example of amortized cost accounting

Balance sheet

Loan amount 100.0 Year 1 Year 2 Year 3 Year 4
Arrangement fee 2.0 Beginning balance 98.00 98.46 98.95 99.46
Net loan proceeds 98.0 Accrued interest 5.46 5.49 5.51 5.54
Cash interest rate 5.0% Cash interest (5.00) (5.00) (5.00) (5.00)
Years to maturity 4.0 Ending balance 98.46 98.95 99.46 100.00
|Effective interest rate 5.57% |

Assets Liabilities + Equity

v

Internal rate return
(incorporating the cost Loan 198 Eff. int. rate (5.57%)
of the arrangement fees) Cash |98 X Beginning balance (98)

Cash 15
Loan 10.46

FINANCIALEDGE!
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FINANCIALEDGE!

3. Fin. Instr. - US GAAP

FINANCIALEDGE!

Financial instruments

A contract that gives rise to a financial asset in one entity
and a financial liability or equity instrument in another

Issuer Corporate bond Investor

( Financial Liability (debt) ( Financial Asset (debt security) )

: a
C Shareholders Equity CFincmciclI Asset (equity security))

Shares

FINANCIALEDGE!
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FINANCIALEDGE!

US GAAP classifications

Held to maturity Trading

@

Relevant for debt securities
and redeemable

Securities acquired with Not categorized as either
the intention to sellin held to maturity or trading

preference shares the near term
Includes securities that
Requires positive intent and Generating profits on short may be sold if economic
ability to hold to maturity term price differences conditions change

Balance Sheet: Balance Sheet:

Fair value through

Balance Sheet:
Amortized cost Fair value through
other comprehensive

income (OCI)

netincome
(AKA marked-to-market)

(fair value not relevant
to the investor)

Reclassification is rare and only allowed if justified by the circumstances of the accounting rules
FINANCIALEDGE!

Financial instruments on a balance sheet (US GAAP)

As of December

$ in millions 2024 2023
Assets
Cash and cash equivalents $ 182,092 $ 241,577
Collateralized agreements:
Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value) 180,062 223,805
Securities borrowed (includes $46,902 and $44,930 at fair value) 194,645 199,420
Customer and other receivables (includes $23 and $23 at fair value) 133,717 132,495
Trading assets (at fair value and includes $148,417 and $110,567 pledged as collateral) 570,555 477,510 )
Investments:

: Available-for-sale securities (at fair value; amortized cost of $8°i777 and $51,001) 79‘458 49,141 ;
Held-to-maturity securities 78,713 70,310
Other investments (includes $25,284 and $26,626 at fair value) 26,343 27,388

Loans (net of allowance of $4,666 and $5,050, and includes $5,460 and $6,506 at fair value) 196,200 183,358

Other assets (includes $194 and $366 at fair value) 34,187 36,590

Total assets $1,675,972 $1,641,594
FINANCIAL EDGE!
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FINANCIALEDGE!

Income statement

Year Ended December

in millions, except per share amounts

2024 2023 2022

Revenues
Investment banking

and fe

. Investment management
Realized and s

$ 7738 $ 6218 $ 7,360
10,596 9,532 9,005

4,086 Zi

and losses

4

18,390 18,238 18,634

unrealized gains Market making
ther principal transactions

4,646 126

Total non-interest revenues

45456 3 :903 39,687

(Unterest income.
nterest expense

Net interest income

8,056 6.351

7.678

Total net revenues

53512 46254  47.365

Operating expenses

Transaction based
Market development

Occupancy
Professional fees
Other expenses

Provision for credit losses

Compensation and benefits

Communications and technology
Depreciation and amortization

1,348 1,028 2,715

16706 15499 15,148
6,724 5,698 5312
646 629 812
1,991 1,919 1,808
2,392 4,856 2,455
973 1,053 1,026
1,652 1,623 1,887
2,683 3.210 2,716

Total operating expenses

33,767 34487 31,164

Pre-tax earnings

18397 10739 13,486

Provision for taxes 4121 2,223 2,225
Net eamings 14,276 8516 11,261
Preferred stock dividends 751 609 497
Net earnings applicable to common shareholders $13525 § 7.907 $10.764

From debt

8139765515 20,004 s> as
7. S04 21,346 securities

FINANCIALEDGE!

$ in millions

Consolidated Statements of Comprehensive Income

Year Ended December

2024 2023 2022
Net earnings $14276 $ 8516 $ 11,261
Other comprehensive income/(loss) adjustments, net of tax:
Currency translation 32 62) 47)
Debt valuation adjustment (263) (1,015) 1,403
Pension and postretirement liabilities 47 (76) (172)
( Available-for-sale securities 401 1,245 (2,126))
Cash flow hedges (1) - -
Other comprehensive income/(loss) 216 92 (942)
ComErehensive income $14492 $ 8608 $ 10319
FINANCIALEDGE!
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FINANCIALEDGE!

4. Fin. Instr. - IFRS overview

FINANCIALEDGE!

O

IFRS classifications

VN

Eg Equivalent to
] available for sale

VN

Amortized Cost

Balance Sheet:
Amortized cost

Fair Value through the
Profit & Loss (FVTPL)

Balance Sheet:

Fair value through
netincome

Reclassification only allowed in a rare change in business model
(for securities classified as FVOC], this is irrevocable, so classification can never be chqnged)

Fair Value through
Other Comprehensive
Income (FVOCI)

Balance Sheet:
Fair value through

other comprehensive
income (OCI)

FINANCIALEDGE!
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FINANCIALEDGE!

5. Fin. Instr. - IFRS Amortized Cost

FINANCIALEDGE!

Categorize as held at amortized cost

( Business model )4

How the asset is managed by the bank

»(c«:sh flow characteristics)

What the cash flows are made up of

To be classified as amortized cost: To be classified as amortized cost:

Hold and Collect E.g. loan receivables, Solely payments of
(hold to maturity and collect investments in bonds, principal and interest

a principal repayment) Gr‘t‘;ri;"gzt'{)”;‘;’;; in (debt instrument)

Can be determined
at a high level

Capture instruments that are
basic lending arrangements

FINANCIALEDGE!
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FINANCIALEDGE!

6. Fin. Instr. - IFRS FVOCI

FINANCIALEDGE!

How the asset is managed by the bank

To be classified as amortized cost:

Hold to Collect and Sell
(hold to maturity and collect

Equity investments
can only be classified
FVOClonan
irrevocable basis

a principal repayment)

Also prepared to sell the
asset if necessary

( Business model )4 ............ ¢ ...........

Categorize as Fair Value Through Other Comprehensive Income (FVOCI)

»(c«:sh flow characteristics)

What the cash flows are made up of

To be classified as amortized cost:

Solely payments of
principal and interest

(debt instrument)

Capture instruments that are
basic lending arrangements

FINANCIALEDGE!
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7.Fin. Instr. - IFRS FVTPL

FINANCIALEDGE!
Categorize as Fair Value through the Profit & Loss (FVTPL)
Business model S LTI 0 ------------ »(chh flow characteristics)
How the asset is managed by the bank u What the cash flows are made up of

To be classified as amortized cost:

To be classified as amortized cost:

Not solely payments of

Not Hold to Collect 2 5
T principal and interest

or Hold to Collect and Sell

(any change in fair value

(any change in fair value
will directly hit the P&L)

will directly hit the P&L)

FINANCIALEDGE!
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FINANCIALEDGE!

Convertible bond

( Coupon Rate: 2.0% ) ﬁ ( Market Rate: 4.0% )

e Interest Rate: 2.0% e

Investors attracted by the option to convert to equity

Coupon rate is not wholly reflective of the credit risk

Not solely payments of principal and interest

Failed the cash flow characteristics test so must be classified as FVTPL

FINANCIALEDGE!

8. Fin. Instr. — Trading
FVTPL example

FINANCIALEDGE!
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FINANCIALEDGE!

Example bond

n

Par value 100
Initial purchase price 100
Coupon rate 5%
Market value at end of year 1 120
Market value when sold during year2 120

(Accounting treatment would be the same for an equity investment)

FINANCIAL EDGE!
Par value 100
Initial purchase price 100
Coupon rate 5%
Market value at end of year 1 120
Market value when sold during year 2 120
A Year end Coupon
Transaction Purchase i ] Sale
Assets
cash gd cash (100.0) 50 120.0
down 100 . . . | : ;
nvestmen
Investment 100.0 20.0 (120.0) f=—p- up 100
: Noincome
Equity statement
Market value ) ) impact
up 20 Retained earnings 20.0 5.0 when sold
Other reserves (gain already
‘ recognized)
Couponup5

FINANCIALEDGE!
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9. Fin. Instr. - AFS FVOCIl example

FINANCIALEDGE"
US GAAP: Available for sale [ IFRS: Fair value through OCI
Par value 100
Initial purchase price 100
Coupon rate 5%
Market value at end of year 1 120
Market value when sold during year 2 120
FINANCIALEDGE"
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FINANCIALEDGE!

Accounting treatment would be the same for an equity investment Debt securities
US GAAP: Available for sale | IFRS: Fair value through OCI
Don’'t want carrying amount adjustments to hit P&L
(we're not actually trading the asset)
A,
r
Transaction Purchase Yearendrevaluation Couponreceived Sale
Assets
Cash (100.0) 5.0 120.0
Investment 100.0 20.0 (120.0)
Equity
Retained earnings 5.0 20.0 Gains from reserves
recycled to
Other reserves 20.0 (20.0) retained earnings
v ‘
Fair value up 20 Interest income 5
(carrying value =120) cashup5
FINANCIALEDGE!

Treatment would be slightly different for an equity investment

IFRS: Fair value through OCI

Using FVOCI for equity investmentsiis irrevocable
so it would be inappropriate to show gains or losses in the income statement

Transaction Purchase Yearendrevaluation Dividendreceived & Sale

Assets

Cash (100.0) 5.0 120.0

Investment 100.0 20.0 (120.0)

ey No recycling of

Retained earnings 5.0 20.0 gains when
investment sold

Other reserves 20.0 (20.0) (no income

statement impact)

FINANCIALEDGE!
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FINANCIALEDGE!

10. Fin. Instr. —

HTM Amortized Cost example

FINANCIALEDGE!
Held to Maturity % / % Amortized Cost
(full amount of the loan or bond may not be received by the borrower)
Par value 100
Initial purchase price 100
Coupon rate 5%
Market value at end of year 1 120
Market value when sold during year 2 120
FINANCIALEDGE!
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Held to Maturity Q) / E@ Amortized Cost

(full amount of the loan or bond may not be received by the borrower)

o

200m Bond issued with a discount and cash interest

Bond par value 200.0
Annual coupon rate 5.0%
Bond purchase price (at issue) 192.0
Maturity (bullet repayment) in years 4
PV (192.0)
Payment 10.0
FVv 200.0
N 4.0
=IRR 6.2%
FINANCIALEDGE!
Bond accounting
| Int. rate Debt schedule Yearl Year 2 Year3 Year 4
x beginning -
balance Beginning 192.0 193.8 195.8 197.8 Totalinterest
income =48m
Interest income ns 12.0 121 122 (sum of each
= coupon rate ; year's interest
e <= Cash interest (10.0) (10.0) (10.0) (10.0) income)
Repayment 0.0 0.0 0.0 (200.0)
o —— Ending 1938 | 1958 197.8 0.0
income - interest
Bank’s financial statements
Assets = Liabilities + equity
Issue of bond Cash 1192.0
Bond 1192.0
Interest income Cash 110.0 RE .8
Bond 118
FINANCIALEDGE!
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FINANCIALEDGE!

11. Trading FV Hierarchy

FINANCIALEDGE!

Largest single asset line on the balance sheet
As of December

$ in millions 2024 2023
Assets
Cash and cash equivalents $ 182,092 $ 241,577
Collateralized agreements:

Securities purchased under agreements to resell (includes $179,793 d $223,543 at fair value) 180,062 223,805

Securities borrowed (includes $46,902 and $44,930 at fair value) 194,645 199,420
Customer and other receivables (includes $23 and $23 at fair value) 133,717 132,495

(Trading assets (at fair value and includes $148,417 and $110,567 pledged as collateral) 570,555 477,51 0)

Investments:

Available-for-sale securities (at fair value; amortized cost of $80,777 and $51,001) 79,458 49,141

Held-to-maturity securities 78,713 70,310

Other investments (includes $25,284 and $26,626 at fair value) 26,343 27,388
Loans (net of allowance of $4,666 and $5,050, and includes $5,460 and $6,506 at fair value) 196,200 183,358
Other assets (includes $194 and $366 at fair value) 34,187 36,590
Total assets $1,675,972 $1,641,594

FINANCIAL EDGE!
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FINANCIALEDGE!

Trading Trading
$ in millions Assets Liabilities
As of December 2024
Trading cash instruments $523216 $ 127,575J
Derivatives 47,339 74,980
Total $ 570,555 $ 202,555

*
-
L]
[
L]

Fair Value Hierarchy CETT TN

N %
H u
Trading cash instruments . “Identical asset” .
. Level 1 ( 8 .
RTTTLIL LI . In an active market) .
$ in millions g Levell level2 level3 Smmichmmmmmmn ] u
As of December 2024 ‘ssssmsssmmEEmEn? M .
Assete . “Similar assets” .
Government and agency obligations: n :
s, $169,121 $ 66,958 $ - $ 236,079 : [
Non-U.S. 44,427 25,071 41 69,539 [ :
0ans and securities backed by- : “Discounted cash flow” :
Commercial real estate - 1,450 38 1,488 - »
Residential real estate - 11,364 57 11,421 % o
(Corporate debt instruments 172 46,739 728  47,639) sssssssssssssssnEssEnsEnEnnEnnnnns?®
State and municipal obligations - 529 - 529
Other debt obligations 1 2,236 95 2,332
(Equity securities 141,821 1,143 242 143,206 )
Commodities o e 0971 12 10,983
Total 's 355.54&[5 166,461 $ 1,213 $ 523,216
FINANCIALEDGE!
Gains and Losses from Market Making
p . Net Revenues
The table below presentsre\'enues by major o
= The table below presents our net revenues by line item.
product type. ’
Year Ended December
Year Ended December $ in millions 2024 2023 2022
$ in millions 2024 2023 2022 Investment banking $ 7,738 $ 6,218 $ 7,360
Interest rates $ 715 $ 4,437 $ (4,890) Investment management 10,596 9,532 9,005
Credit 2,467 1141 1,095 Commissions and fees 4,086 3,789 4,034
Currencies 6,292 2,827 11,662 Market making 18,390 18,238 18,634 )
Equities 7,632 7,938 7,734 Other principal transactions 4,646 2,126 654
Commodities 1,284 1,895 3,033 Total non-interest revenues 45,456 39,903 39,687
' Total $ 18,3_90 $ 18, 232 $ 18,634 Interest income 81,397 68,515 29,024
Interest expense 73,341 62,164 21,346
Net interest income 8,056 6,351 7,678

53,512 $ 46254 $ 47,365

&

Total net revenues

Further meaningful profitability analysis is difficult at this level of detail

FINANCIALEDGE!
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FINANCIALEDGE!

12. Cash and equivalents

FINANCIALEDGE!

The bank’s most liquid assets
(level of cash held driven by regulatory requirements)
As of December
$ in millions 2024 2023
Assets
(Cash and cash equivalents $ 182,092 $ 241 ,577)

Collateralized agreements:

Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value) 180,062 223,805

Securities borrowed (includes $46,902 and $44,930 at fair value) 194,645 199,420
Customer and other receivables (includes $23 and $23 at fair value) 133,717 132,495
Trading assets (at fair value and includes $148,417 and $110,567 pledged as collateral) 570,555 477,510
Investments:

Available-for-sale securities (at fair value; amortized cost of $80,777 and $51,001) 79,458 49,141

Held-to-maturity securities 78,713 70,310

Other investments (includes $25,284 and $26,626 at fair value) 26,343 27,388
Loans (net of allowance of $4,666 and $5,050, and includes $5,460 and $6,506 at fair value) 196,200 183,358
Other assets (includes $194 and $366 at fair value) 34,187 36,590
Total assets $1,675,972 $1,641,594

FINANCIAL EDGE!
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Q
oh”

Cash and cash equivalents (due from banks)

¥ lt N

Short term highly Readily convertible into Insignificant risk of
liquid investments known cash amounts changes in value

Can quickly buy and sell

with accurate price quotes Bonds Equity Bonds - 1113%
Maturity of 3 months or less Will redeem at par No known Risk of value No redemption
from acquisition (known value) future value changes drops date

over time

Subject to
Lower credit significant
quality bonds value changes
near maturity
risk significant
change

Bond: maturity 3 years

Don't reclassify at 3 months

Decision made at the point
of acquisition only

FINANCIALEDGE!

13. Repos and Reverse Repos

FINANCIALEDGE!

© 2026 Financial Edge Training 22



FINANCIALEDGE!

$ in millions

As of December
2024 2023

Assets

Cash and cash equivalents

Collateralized agreements:
Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value)
Securities borrowed (includes $46,902 and $44,930 at fair value)

Customer and other receivables (includes $23 and $23 at fair value)

Liabilities and shareholders’ equity
Deposits (includes $44,855 and $29,460 at fair value)
Collateralized financings:

S 182,092 $ 241577
180,062 223,805

194,645 199,420
133,717 132,495

$ 433,013 $ 428417

( Securities sold under agreements to repurchase (at fair value)

274,380 249,887 )

Securities loaned (includes $10,246 and $8,934 at fair value)
Other secured financings (includes $27,985 and $12,554 at fair valu

AKA Repos

56,060 60,483
28,150 13,194

FINANCIALEDGE!

Bank Balance Sheet

In the position of the borrower
Assets = Liabilites == Equity
Cash Repo Borrower
M2.0 M2.0
Cash Repo RE
V121 ¥12.0 Yo.l

Sale

Repurchase

Collateral T-Bond

Lender

Collateral T-Bond

FINANCIALEDGE!
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FINANCIALEDGE!

AKA Reverse Repos

As of December

$ in millions 2024 2023
Assets
Cash and cash equivalents $ 182,092 $ 241,577
Collateralized agreements:
(  Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value) 180,062 223,805)
Securities borrowed (includes $46,902 and $44,930 at fair value) 194,645 199,420

Customer and other receivables (includes $23 and $23 at fair value) 133,717 132,495

Liabilities and shareholders’ equity

Deposits (includes $44,855 and $29,460 at fair value) $ 433,013 $ 428417

Collateralized financings:
Securities sold under agreements to repurchase (at fair value) 274,380 249,887
Securities loaned (includes $10,246 and $8,934 at fair value) 56,060 60,483
Other secured financings (includes $27,985 and $12,554 at fair value) 28,150 13,194

FINANCIALEDGE!

[‘\ Reverse Repos
& i

Sale

Collateral T-Bond

Bank Balance Sheet

In the position of the lender

O
\ﬁ @I Assets = Liabilities == Equity

© 2026 Financial Edge Training

Borrower Lender
\
B
Mol
Collateral T-Bond
FINANCIALEDGE!
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$ in millions

As of December
2024 2023

Assets

Cash and cash equivalents

Collateralized agreements:
Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value)
Securities borrowed (includes $46,902 and $44,930 at fair value)

Customer and other receivables (includes $23 and $23 at fair value)

Liabilities and shareholders’ equity
Deposits (includes $44,855 and $29,460 at fair value)
Collateralized financings:

curities sold under agreements to repurchase (at fair valu

$ 182,092 $ 241577
180,062 223,805
194,645 199,420
133,717 132,495

$ 433,013 $ 428417

274,380 249887

Securities loaned (includes $10,246 and $8,934 at fair value)

56,060 60,483

Other secured financings (includes $27,985 and $12,554 at farr value) 28,150 13,194
Repos Securities loaned
Collateralized by treasury bonds Securities can be bonds or equities
Receives cash as collateral May receive other securities as collateral

Generally entered into for funding Could be to borrow to open a short position

FINANCIALEDGE!
i I
14. Receivables

FINANCIALEDGE!
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FINANCIALEDGE!

$ in millions

As of December
2024

2023

Assets
Cash and cash equivalents
Collateralized agreements:

$ 182,092 $ 241,577

Securities purchased under agreements to resell (includes $179,793 and $223,543 at fair value) 180,062 223,805
Securities borrowed (includes $46,902 and $44,930 at fair value) 194,645 199,420
(Customer and other receivables (includes $23 and $23 at fair value) 133,717 132,495 )

Trading assets (at fair value and includes $148,417 and $110,567 pledged as collateral) 570,555 477,510
Investments:

Available-for-sale securities (at fair value; amortized cost of $80,777 and $51,001) 79,458 49,141

Held-to-maturity securities 78,713 70,310

Other investments (includes $25,284 and $26,626 at fair value) 26,343 27,388
Loans (net of allowance of $4,666 and $5,050, and includes $5,460 and $6,506 at fair value) 196,200 183,358
Other assets (includes $194 and $366 at fair value) 34,187 36,590

Total assets

$1,675,972 $1,641,594

FINANCIALEDGE!

Customer and Other Receivables

Customer and other receivables included receivables from

customers and counterpar?ja of $92.88 billion as of

December 2024 and $90.16 billion as of December 2023, and

receivables from(brokers, dealers and clearing organizations )
of $40.84 billion as of December 2024 and $42.33 billion as of

December 2023. Such receivables primarily consist of

[custome.r margin loans, collateral posted in connection \vith]

certain derivative transactions, and receivables resulting from
unsettled transactions.

Substantially all of these receivables are accounted for at
amortized cost net of any allowance for credit losses, which
generally approximates fair value. As these receivables are

Customer and other receivables includes receivables from
contracts with clients and contract assets. Contract assets
represent the firm’s right to receive consideration for services
provided in connection with its contracts with clients for
which collection is conditional and not merely subject to the
passage of time. The firm’s receivables from contracts with
clients were $4.08 billion as of December 2024 and $3.59
billion as of December 2023. As of both December 2024 and
December 2023, contract assets were not material.

FINANCIALEDGE!
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FINANCIALEDGE!

15. Deposits

FINANCIALEDGE!
Liabilities and shareholders’ equity
(Deposits (includes $44,855 and $29,460 at fair value) $ 433,013 § 428417 )

Collateralized financings:

Securities sold under agreements to repurchase (at fair value) 274,380 249,887

Securities loaned (includes $10,246 and $8,934 at fair value) 56,060 60,483

Other secured financings (includes $27,985 and $12,554 at fair value) 28,150 13,194
Customer and other payables 223,255 230,728
Trading liabilities (at fair value) 202,555 200,355
Unsecured short-term borrowings (includes $50,367 and $46,127 at fair value) 69,709 75,945
Unsecured long-term borrowings (includes $89,189 and $86,410 at fair value) 242,634 241,877
Other liabilities (includes $84 and $266 at fair value) 24,220 23,803
Total liabilities 1,553,976 1,524,689

Year Ended December
in millions, except per share amounts 2024 2023 2022
Revenues
Investment banking $ 7,738 $ 6218 $ 7,360
Investment management 10,596 9,532 9,005
Commissions and fees 4,086 3,789 4,034
Market making 18,390 18,238 18,634
Other principal transactions 4,646 2,126 654
Total non-interest revenues 45,456 39,903 39,687
Interest income 81,397 68,515 29,024
(Interest expense 73,341 62,164 21,346 )
Net interest income 8,056 6,351 7,678
Total net revenues 53,512 46,254 47,365
FINANCIALEDGE!
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Bank Balance Sheet

Spread business

Risk management

TTTTTI I

43 Corporations
.e. .
Corporations u Retail
Retail Q Deposits Governments
Governments .
H . Regulatory
- EEEEEEER N
EqUIty * requirement
A commercial/retail bank is a direct intermediary
FINANCIALEDGE!
The table below presents maturities of time deposits held in
)\ U.S. and non-U.S. offices.
Savings and
$ in millions Demand Time Total As of D ber 2024
As of December 2024 $ in millions US. Non-U.S. Total
Consumer $ 126694 |S 54541 S 181,235 | 2025 $ 86,122 S 23,167 $ 109,289 |
Private bank 90,013 6,489 96,502 2026 6,325 543 6,868
Brokered certificates of deposit - 41,014 41,014 2027 2,192 215 2,407
Deposit sweep programs 30,927 - 30,927 2028 1,031 194 1,225
Transaction banking 60,925 1,820 62,745 2029 1,382 192 1,574
ther 1,776 18,814 : 2030 - thereafter 1,265 50 1,315
Total $ 310,335 |S 122,678 $ 433,013 Total $ 98317 S 24,361 S 122,678
—
FINANCIALEDGE!
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16. Payables

FINANCIALEDGE!
~
Customers and Brokers, dealers, and
counterparties clearing organizations
$217.15 billion $6.11 billion
J
Customer and Other Payabes
Liabilities and shareholders’ equity [Cnstomer and ot.lxer payables 1(%\15{&{ p:\y:\bles to nstomers]
Deposits (includes $44,855 and $29,460 at fair value) 433,013 $ 428,417 and Counterparticsio $217.15 billion)as of Decenfber 2024
R and $220.71 billion as of December 2023, and pdyvables to
Collateralized financings: roker derlere ot o — TRTIT P
Securities sold under agreements to repurchase (at fair value) 274,380 249,887 O’EOD:;]:E::;;):::; :Alsriggo(;rﬁ;‘lll‘;;;“.:]Zf H@ :em ::.rml 725]
Securities loaned (includes $10,246 and $8,934 at fair value) 56,060 60,483 — —_— — — —
Such payables primarily consist ot customer credit balances
Other secured financings (includes $27,985 and $12,554 at fair value) 28,150 13,194 dbiici| (o (o Hiandls mdme ke Aatviiies, Craenee
(Customer and other payables 223,255 230,728 ) and other payables are accounted for at cost plus accrued
Trading liabilities (at fair value) 202,555 200,355 interest, which generally approximates fair value. As these
Unsecured short-term borrowings (includes $50,367 and $46,127 at fair value) ~ 69,709 75,945 payables are not accounted for at fair value, they are not
Unsecured long-term borrowings (includes $89,189 and $86,410 at fair value) 242,634 241,877 included in the firm’s fair value hierarchy in Notes 4 and 5.
Other liabilities (includes $84 and $266 at fair value) 24,220 23,803 Had these payables been included in the firm’s fair value
Total liabilities 1,553,976 1,524,689 hierarchy, substantially all would have been classified in level
2 as of both December 2024 and December 2023. Interest on
customer and other payables is recognized over the life of the
transaction and included in interest expense.

FINANCIALEDGE!
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17. Trading Liabilities

FINANCIALEDGE!
Liabilities and shareholders’ equity
Deposits (includes $44,855 and $29,460 at fair value) 433,013 $ 428,417
Collateralized financings:
Securities sold under agreements to repurchase (at fair value) 274,380 249,887
Securities loaned (includes $10,246 and $8,934 at fair value) 56,060 60,483
Other secured financings (includes $27,985 and $12,554 at fair value) 28,150 13,194
Customer and other payables 223,255 230,728
(Trading liabilities (at fair value) 202,555 200,355 )
Unsecured short-term borrowings (includes $50,367 and $46,127 at fair value) 69,709 75,945
Unsecured long-term borrowings (includes $89,189 and $86,410 at fair value) 242,634 241,877
Other liabilities (includes $84 and $266 at fair value) 24,220 23,803
Total liabilities 1,553,976 1,524,689
FINANCIALEDGE!
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2.

(—C Income statement H 7 ~\
Liabilities
Gains and Losses from Market Making G(l)ngrnmem Rndedency obhgatlor;s (21.233)
Thed mble'below presents market making revenues by major Non-U.S. (40,752)
product type. Loans and securities backed by:
Year Ended December Commercial real estate (33)
$ in millions 2024 2023 2022 Residential real estate (20
Interest rates § 715 $ 4,437 $ (4,890 (Corporate debt instruments (23,882))
g’ed" ) 2'::; ;;‘2‘; 1}22? Other debt obligations (72
urrencies » , ) - —
Equities 7632 7,938 7,73 (Equity securities (41,559))
c i 1224 1.895 3,033 Commodities (24
(Total $ 18390)$ 18238 $ 18634 JTotal $(127,575
\ 4 J . J
Effectively short-sold securities
A
Trading Trading
$ in millions Assets Liabilities
As of December 2024
Trading cash instruments $ 523,216 A $ 127,575
Derivatives (47,339 74,980
Total $ 57(_)&55 $ 202i555
FINANCIALEDGE!

@é Short Selling

@')ﬁl—

Trader borrows security $100

s

Security falls to $90

— &

Trader sells security $100

Mark to market

Sale of security

Assets == Liabilites ==  Equity Assets == Liabilities ==  Equity
- Trading Trading .
Refre']‘a%b'e Liatbility Liability F:I[Olf")t
2100 V10
FINANCIALEDGE!
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18. Unsecured borrowings

FINANCIALEDGE!
Valuation — mostly Level 2
Small mark-to-market effect each year
A
Liabilities and shareholders’ equity :
Deposits (includes $44,855 and $29,460 at fair value) 433,013 $ 428,417
Collateralized financings: .
Securities sold under agreements to repurcha:ie (at fair value) 274,380 249,887
Securities loaned (includes $10,246 and $8,934 at fair value) 56,060 60,483
Other secured financings (includes $27,985 and $12,554 at fair value) 28,150 13,194
Customer and other payables _ 223,255 230,728
Trading liabilities (at fair value) - 202,555 200,355
Unsecured short-term borrowings (include{$50,367 ind $46,127 at fair value) [ 69,709 75,945
Unsecured long-term borrowings (includes $89,189 and $86,410 at fair value) | 242,634 241,877
Other liabilities (includes $84 and $266 at fair valu 24,220 23,803
Total liabilities 1,553,976 1,524,689
Provides funding for the business
FINANCIALEDGE!
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/—C Short term borrowing ) N ( Long term borrowing H

} ___Asof December As of December 2024

M"”S’T - = . 5 - 3 3825022: 3 492;);13 $ in millions Group Inc.| Subsidiaries Total
urrent portion of unsecured long-term borrowings : , : 2026 S 228845 14,046 S 36,930
¢ 22)’:%2?;“;';?”’"”’5 20ia0 zfgg 2027 22,389 18,749 41,138
( Other unsecured short-term borrowings 2,058 2,298 ggig g?;ﬁg 1?;;? gg’?g‘;

Total unsecured short-term borrowings $ 69,709 $ 75,945 - ’ ’

—_— 2030 - thereafter 80,317 22,309

Weighted average interest rate 5.87% 3.64% Total $ 167,523)S 75111 S [ 242,634

- AN J

Non-U.S
$ in millions U.S. Dollar Dollar Total
4
Fixed-rate obligations:
Group Inc. $ 116,077 |S 24,613 $ 140,690
Subsidiaries 7,034 3,708 10,742
Floating-rate obligations:
Group Inc. 18,017 8,816 26,833
Subsidiaries 42,713 21,656 64,369
Total $ 183,841 S 58,793 § 242,634

Appear as an expense on the income statement

FINANCIALEDGE!

19. Equity

FINANCIALEDGE!
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Share par value = 1cent

*
:‘--»

‘----------------------------.“

Shareholders’ equity ,* .
Preferred stock; ?gg;gﬁagg 'ﬁuidation preference of $13,253 and $11,203 13,2 11,203
Common stock{927,499,667 jind 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9
Share-based awards 5, 5,121
Nonvoting common stock; no shares issued and outstanding

(Additional paid-in capital
Retained earnings
Accumulated other comprehensive loss
Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares
Total shareholders’ equity
Total liabilities and shareholders’ equ_ity

.
'-----------------------------..

61,376 60,247 )
153,412 143,688
(2,702) (2,918)
(108,500)  (100,445)
121,996 116,905
$1,675,972 $1,641,594

Usually the first accounts created

FINANCIALEDGE!

A

() .
ﬁﬁ Stock issuance

GB »

1share issued for $250.00 1share par value = $0.01

Par value to common stock Surplus to additional paid in capital

Assets == Liabilites ==  Equity Assets == Liabilities ==  Equity

Common Additional
Sash stock (CS) Cash paid-in
] A 0.01 N 249.99 capital (APIC)
i N 249.99

FINANCIALEDGE!

© 2026 Financial Edge Training 34



FINANCIALEDGE!

Shareholders’ equity
Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203

| Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9 )
Share-based awards 5,148 5,121
Nonvoting common stock; no shares issued and outstanding —

Additional paid-in capital 61,376 60,247
etained earnings 153, 143,688

Accumulated other comprehensive loss (2,702) (2,918)
Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500)  (100,445)
Total shareholders’ equity 121,996 116,905
Total liabilities and shareholders’ equ_itv $1,675,972 $1,641,594
FINANCIAL EDGE!

)
2/ Retained earnings
F”

Captures all the items on the income statement less dividends

> B Beginning Retained Earnings (& =[ofolo[o)(s)

+ u Add Net Income 20,000.0

- B Subtract Dividends (10,000.0)

F— a Ending Retained Earnings 90,000.0

FINANCIALEDGE!
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Preferred stock

Has a preferred claim against the assets of the business (paid out first)

Fairly uncommon in corporations - save for regulatory capital purposes

Shareholders’ equity
[ Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203 )
Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9

Share-based awards

Nonvoting common stock; no shares issued and outstanding
Additional paid-in capital

Retained earnings

5,148 5,121
61,376 60,247

153,412 143,688
Accumulated other comprehensive loss (2,702)

(2,918)

Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500)  (100,445)

Total shareholders’ equity 121,996 116,905

Total liabilities and shareholders’ eguitv $1,675,972 $1,641,594
FINANCIAL EDGE!

Share-based awards

Equity or options issued to employees as part of compensation

Shareholders’ equity
Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203
Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9
(Share—based awards 5,148 52 )
Nonvoting common stock; no shares issued and outstanding -
Additional paid-in capital
Retained earnings

61,376 60,247
153,412 143,688

Accumulated other comprehensive loss (2,702) (2,918)
Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500)  (100,445)
Total shareholders’ equity 121,996 116,905
Total liabilities and shareholders’ eguitv $1,675,972 $1,641,594

FINANCIALEDGE!
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Nonvoting common stock

Shareholders’ equity

Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203
Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9
Share-based awards 5,148 5,121
Cl\mvotmg common stock; no shares issued and outstanding = =
Additional paid-in capital 61,376 60,247
Retained earnings 153,412 143,688
Accumulated other comprehensive loss (2,702) (2,918)
Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500)  (100,445)
Total shareholders’ equity 121,996 116,905
Total liabilities and shareholders’ eguitv $1,675,972 $1,641,594
FINANCIAL EDGE!

Accumulated other comprehensive loss

Gains and losses which have not been realized

Shown in the Comprehensive Income Statement, not the regular Income Statement

Shareholders’ equity

Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203
Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9
Share-based awards 5,148 5,121
Nonvoting common stock; no shares issued and outstanding - -
Additional paid-in capital 61,376 60,247
Retained earnings 153,412 143,688
Accumulated other comprehensive loss (2,702) (2,91 8))
Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500)  (100,445)
Total shareholders’ equity 121,996 116,905
Total liabilities and shareholders’ eguitv $1,675,972 $1,641,594
FINANCIALEDGE!
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Contra account

Shareholders’ equity

Share-based awards

Additional paid-in capital
Retained earnings

Money used to buy back stock in the marketplace

Preferred stock; aggregate liquidation preference of $13,253 and $11,203 13,253 11,203
Common stock; 927,499,667 and 922,895,030 shares issued, and 310,653,708 and 323,376,354 shares outstanding 9 9

Nonvoting common stock; no shares issued and outstanding - -

Treasury stock

(as this gets more negative, the total shareholders' equity falls)

5,148 5,121

61,376 60,247
153,412 143,688

Accumulated other comprehensive loss (2,702) (2,918)
(Stock held in treasury, at cost; 616,845,961 and 599,518,678 shares (108,500) (1 00,445))
Total shareholders’ equity 121,996 116,905
Total liabilities and shareholders’ equity $1,675,972 $1,641,594
FINANCIAL EDGE!
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